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UNCLAS BOMBAY 2534 

E. O. 1 1652: F/A 
TAGS: BEXP, BTIO, IN 

SUBJ: EARLY WARNING: PROPOSED BOMBAY-PUNE PIPELINE 
PROJECT 

REF: 10 FAM 947; CERP SECTION D 

1. MR. S. KRISHNASWAMY, CHAIRMAN. HINDUSTAN PETROLEUM 
CORPORATION (HPC), BOMBAY, GOVERNMENT-CONTROLLED OIL 
REFINING AND MARKETING FIRM WITH ESSO HOLDING MINORITY 
EQUITY INTEREST, ANNOUNCED SEPTEMBER 29 THAT HPC IS 
EXAMINING FEASIBILITY OF LAYING 168 KILOMETER LONG 
PIPELINE BETWEEN BOMBAY AND PUNE (PREVIOUSLY SPELLED 
POONA), THE SECOND LARGEST INDUSTRIAL AND COMMERCIAL CITY 
IN MAHARASHTRA STATE, TO TRANSPORT PETROLEUM PRODUCTS. 

2. PROPOSED PROJECT IS DESIGNED TO ESTABLISH CAPTIVE 
CAPACITY FOR HPC TO MARKET ITS PRODUCTS IN PUNE AND 
ADJOINING AREAS MORE EFFICIENTLY AND TO OVERCOME SUPPLY 
BOTTLENECKS ARISING FROM SHORTAGE OF RAILROAD TANKER 
WAGONS AND LIMITED HAULAGE CAPACITY OF THE RAILROAD SYSTEM. 
THE PIPELINE IS DEEMED ESSENTIAL IN VIEW OF INCREASED 
PROCESSING CAPACITIES OF BOMBAY REFINERIES. 
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3. COSTING APPROXIMATELY $26.6 MILLION, MOSTLY IN LOCAL 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


CURRENCY (EXCHANGE COMPONENT NOT KNOWN), PIPELINE WILL 
CARRY ONE MILLION METRIC TONS OF PETROLEUM PRODUCTS IN 
FIRST STAGE. INDIAN GOVERNMENT'S CLEARANCE FOR PROJECT IS 
EXPECTED BY NEXT YEAR, AND CONSTRUCTION LIKELY TO BE 
COMPLETED IN NEXT THREE YEARS. 

4. ACTION REQUESTED: DISSEMINATE FOREGOING PRELIMINARY 
INFORMATION AMONG PIPELINE CONTRACTORS. INTERESTED FIRMS 
SHOULD COMMUNICATE DIRECTLY WITH MR. S.KRISHNASWAMY, 
CHAIRMAN, HPC, 7 JAMSHSDJI TATA ROAD, BOMBAY 400 020; 

TELEX - 01 1-241 1 ; CABLE: HINDPETCOR. 

5. FYI: WE ARE TRANSMITTING SEPARATE MESSAGE ON HPC. 

BANE 
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